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Index ETF Rotation

Broad market exposure in long-term uptrends

HIGH-YIELD
BONDS

An alternative
to traditional buy
and hold strategies

We use various complimenting strategies,
based on the existing market environment.
with a goal of participating in rising markets
while providing capital preservation and
downside protection to our clients. Our
nimble and adaptive strategies help reduce
our clients' stress caused by longer term
market disruptions, given the increased ability
to generate consistent retumns. Using a
combination of quantitative technical analysis
and a fundamental approach, our strategies
adapt to evolving market conditions across a
broad spectrum of products. Prudent investing
and risk management support an allocation of
assets based on each clients' suitabilty
investments are allocated to stable returning
alternatives, supplemented by a varying degree
of higher retur opportunities, depending on
each clients' risk tolerance levels:

High-Yield Bonds

Identify above average total returns while balancing default risk
(Values as of September 2016)
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Longer periods of time exposed to drawdowns caused
by rising rates insulated from default risks

L4

Shorter periods of time exposed to default risk
somewhat insulated from interest rate risks

Individual
Stock

Stock and
Equity Options

Focused exposure on individual stocks with potential to
out-perform broad market either in price or yield. Option
overlay to capture premium with passage of time

overall
Market

Additional
$to portfolio

providing a different opportunity for
potential profits

YIELD OUT PERFORMANCE

PAUL KLUSKOWSKI
Investment Manager

pjk@trfinancial.net
202-244-8210 ext 2

Inflated

Volatility ey

Profit from declining volatility that —
typically follow stock market drops CRISIS
DEMAND FOR
PROTECTION

Transition from inflated state
(high volatility) to deflated
state (low/normal volatility)
creates profit potential using
volatility instrument

Stock market turmoil
quickly inflates volatility

S&P 500
Rolling Hedge

Proportionately larger SP500 allocation
with tail-risk protection
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Deflated

Eventually fear and uncertainty
subside deflating the balloon

Rolling hedge provides protection primarily
during sharp, rapid declines in SP500

rather than slow & gradual
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